
To; Members of the House of Representatives 
From: Oregon's Business Community 
Subj: SupportofA-Eng.HB2707 

As representatives of Omgm's business community, we have beeo v q  
consistent in our conversations with legislators and om public testimony befom both &e 
Senate Finanw md Revenue CiYrmunittee and the House Revenue Committee regankg 
our position on the rainy-day fundcorporate kicker issue. We all s h e  and subscribe to 
the following principles: 

A reserve (rainy day) fund should be crated to mitigate losses in funding to 
critical state services in t ima of momicdownturn and to improve the state's 
M-edit rating; 
A onetime diversion of the carprate Income tax kicker should be used to 
initially mpitdize the meme fund; 
There should be budgetary and a n ~ m i c  iriggers to access the merve fund that 
accurately reflect a true economic emergencsr; and politid triggers that require 
bmad, bipartisan exmtive and legislative support; and 
There should be an on-going rnedmim to build and replmish the reserve fund, 

There are two appmaahes to &eating a state rainy-day fund m t l y  under 
considaation; the Sa~ate 's  ptzmanetlt d imion of the corporate kicker by referral ta 
votm of a con&itutional amendment tlwt qui res  only a simple majority in each house; 
and &e £?ouse3san~time version which only diverts the 2005-07 corporate kicker md 
requirts a Wo-thitds maj~riqwtein each chamber. (TleSeslate's p p s d  was 
approved by fhe Senate Finance and Rwmuc Committee on Feb. 15.) 

Based on our criteria outbed above, we strongly encourage you to support the 
House w m h  contained in BB 2707. 
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