Overview - Secure Rural Schools and Community Self-Determination Act (PL 106-393)

· In 2000, Congress enacted the Secure Rural Schools and Community Self-Determination Act (PL 106-393), which provided compensation for lost forest revenues to counties and schools in 42 states. This new law pegged compensation to the three highest years of harvest receipts from fiscal years 1986 through 1999. 


· The funding provided came in three forms: 

· Title I “safety net” payments for county services and schools, at 80% to 85% of the total payments; 

· Title II for expenses related to restoration of healthy conditions on public lands and on nearby private lands under the guidance of Resource Advisory Committees; (Title II funds remain in federal accounts.) 
· Title III for county services related to federal forest lands, such as search and rescue and fire protection. 

· The Secure Rural Schools and Community Self-Determination Act expired in 2007 and was reauthorized for the 2007-08 fiscal year. Under this reauthorization, counties and schools received their final payments in January of this year. No reauthorization has yet been approved for 2008-09 and beyond. 


· More than 50% of all land in Oregon is owned and managed by the Bureau of Land Management, the U.S. Forest Service and other federal agencies as forest land and range land and for other purposes such as parks and wildlife reserves. Most of these federal lands are in Southern Oregon and Eastern Oregon, where they comprise 60% or more of the land base in many counties. 

Overall State Impact  

· On July 1, 2008, the State of Oregon will lose $238 million in federal funding from the Secure Rural Self Determination Act (P.L. 106-393). 

· Counties will lose $206 million per year for their general fund budgets that pay for sheriff’s deputies, courts, health clinics, libraries and other services.  

· County roads will take a $95.7 million hit. 

· Oregon schools will have $32 million less for this coming school year, or $58 per K-12 student, the task force says. 


· In 24 of Oregon’s 36 counties, revenue losses will exceed those suffered by the state during the recession of 2001-03, averaging 26% of their discretionary general funds and 44% of their road funds. These 24 counties are largely rural and less populated, but they include the state’s fourth and sixth most populous counties, Lane and Jackson. 
Hardest Hit Counties
Oregon counties losing the greatest percentage of general fund revenue and road funds from the elimination of federal timber payments are listed below: 
(County - Percent of general fund - Revenue lost)
· Josephine - 67% - $12.4 million 
· Douglas - 65% - $23.3 million 
· Curry - 60% - $ 3.7 million 
· Coos - 50% - $ 6.0 million 
· Lane - 33% - $17.6 million 
· Jackson - 32% - $14.9 million 
· Grant - 27% - $ 0.6 million 
· Klamath - 25% - $ 3.1 million 
· Columbia - 23% - $ 1.9 million 
· Polk - 19% - $ 2.1 million 
(County - Road Fund counties)
The impact on funding for county roads is greater in Eastern Oregon. Seventy five percent of harvest receipts and county payments from Forest Service lands flow to county road funds. More than half of Oregon’s counties (21) would lose 20% or more of their current road revenues. Thirteen of these counties are in Eastern Oregon. They are, in order of greatest initial Road Fund revenue impacts: 
· Harney -70% -$ 2.6 million 
· Wheeler -70% -$ 0.7 million 
· Grant - 69% -$ 6.2 million

· Lake -68% -$ 3.5 million 
· Curry -60% -$ 3.1 million 
· Douglas -56% -$14.0 million 
· Lane -51% -$18.9 million 
· Klamath -51% -$ 9.6 million 
· Wasco -50% -$ 1.8 million 
· Lincoln -49% -$ 3.1 million 
· Wallowa -49% -$ 0.8 million 
· Crook -48% -$ 2.3 million 
· Tillamook -43% -$ 1.7 million 
· Linn -43% -$ 6.2 million 
· Baker -38% -$ 0.8 million 
· Hood River -32% -$ 1.7 million 
· Union -25% -$ 0.6 million 
· Jackson -26% -$ 4.0 million 

Examples of Impact in Counties Across the State 

· As a result, two counties in southern Oregon -- Curry and Josephine -- are in danger of going bankrupt. 


· Columbia County, west of Portland, is chopping 35 public safety and road jobs in its 2008-09 budget. 


· Curry County officials made cuts last year. The county can continue to provide services for one more year. "Beyond that, Curry County will have to begin the process of shutting down all non-mandated services and making significant cuts to mandated services.  The cuts would include 75 jobs, shutting down the county fair and some services -- such as veterans, victims assistance and child advocacy programs -- and having state workers take over some offices, such as the county assessor's office. 


· Josephine County also faces heavy cuts, even after reducing the number of employees from 700 to 400 in the past five years. 

